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5c rn l l *  ?aBackground:

Thomas Cook Austra l ia  Pty  Ltd ( "Thomas Cook")  operate a t ravel
bus iness which enta i ls  the sa le and redempt ion of  t ravel lers '
chegues.  This  is  carr ied on under  an order  of  exempt ion under  the
Bankinq Act  19J9 of  the Commonweal th .

Travel lers ,  cheque businesses conducted by banks do not  a t t ract
f i nanc ia l  i ns t i t u t i ons  du ty  (F rD)  by  v i r t ue  o f  sec t i on  5  o f  t he
Financia l  Inst i tu t ions Dutv Act  '1  987 (  " the Act"  )  which exempts
the exchangre of cash for cheque and cheque for cash by registered
f inancia l  inst i tu t ions.  Thomas Cook,  however ,  is  not  a  f inancia l
insti tut ion for the purposes of section 3 of the AcL, and
accord ingly  is  l iab le for  duty  on:

. deposits to i ts bank accounts fol lowing Lhe purchase of
t ravel lers '  cheques by customers l  and

.  deposi ts  to  i ts  bank accounLs in  connect ion wi th  the
redempt ion of  unused t ravel lers '  chegues.

Vic tor ia ,  New South Wales,  V lestern Austra l ia  and South Austra l ia
have recognised this i-nequity and have exempted Thomas Cook from
FID in  respect  o f  the i r  t ravel lers '  cheque business.  The ACT can
exempt speci f ic  accounts f rom FID by regulat ion.

In order to place Thomas Cook on an equal footing with registered
f inancia l  inst i tu t ions,  the accounts used by Thomas Cook in  the i r
t ravel lers '  cheque business are to  be prescr ibed by th is
amendment  to  the F inancia l  Inst i tu t . ions Duty Regulat ions.

Prescribed Accounts:

C1ause 1 - amends Regulati-on 3 to includer ds prescribed,
accounts operated by Thomas Cook Austral ia Pty Lt,d in the course
of  i ts  t ravel lers '  cheque business.

Commencement:

The regulat ion is to commence on the date i t  is gazetted.
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