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Background

The Financia l  Inst i tu t ions Duty Act  1987 ( the Act)  was
recently amended to, inter alia, repeal the automatic
exernptions provided on accounts held by financial
institutions on behalf of government departments and
statutory authorit ies, and to reguire such organisations to
reapply for exemption under Section 19 of the Act.

Under Section 19 the Commissioner for ACT Revenue may
approve the exemption of accounts for various reasons. An
airlnded provision allows the Commissioner to approve the
exemption of accounts held on behalf of government
depaltments and statutory authorit ies where these accounts
are solely funded from consolidated revenue.

A further exemption is being prescribed for certain accounts
held on behalf of non-business Government Departments and
Statutory Authorit ies

Outline of Regulat,ion

Prescribes for the purposes of exemption from financial
i n s t i t u t i o n s  d u t y  u n d e r  S e c t i o n  1 9 ( 1 ) ( e )  o f  t h e  A c t ,  c e r t a i n
accounts held by a reg is tered f inancia l  inst i tu t ion on
behalf of a non-business government body.

The detai ls of the proposed Regulations are as fol lows:

Commencement

clause 1 - provides for the regulations to commence on
1  M a r c h  1 9 9 1 .

Substitut ion

c lause 2 prov ides for  Regulat ion 3 of  the F inancia l
Inst i tu t ions Duty Regulat ions to  be repealed and subst i tu ted
wi th a neer  Regulat ion 3,  ds ind icated below.

Prescribed Account,s

C lause  3 (1 ) (a )  con t i nues  the  exempt ion  p rov ided  by  the
repealed regulation 3 and provides that accounts held by a
Uant< which is a registered f inancial insti tut ion under the
Act  and is  operated by or  on behal f  o f :

( i )  two  o r  more  bu i l d ing  soc ie t i es  o r  c red i t  soc ie t i es ;
or

( i i ) a person who operates the account on behalf of two
or  more bui ld ing soc iet ies or  credi t  soc iet ies

is a prescribed exempt account for the purposes of Section
1 9 ( 1 ) ( e )  o f  t h e  A c t .
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cLause  3 (1 ) (b )  -  p rov ides  tha t  an  accoun t  kep t  by

registered f inancial insti tut ion on behalf of a non-business
g t o v e r n m e n t b o d y , o t h e r t h a n a n a c c o u n t t h a t :

( i) is kept and used at any t ime-for_reeeiving money
from I transaction that results from the carrying
on of an activity in the nature of business by, Qt
on behalf of the body, and whether or not for
prof i t ;  or

( i i )  i s  e x e m p t e d  b y  s e c t i o n  1 9 ( 1 ) ( c a )  o f  t h e  A c t i

is a prescribed exempt account for the purposes of Section

1 9 ( 1 ) ( e )  o f  b h e  A c t .

C l a u s e  3 ( 2 )  d e f i n e s  c e r t a i n  w o r d s  i n  c l a u s e  3 ( 1 ) '

Min is ter  for  F inance and Urban Serv ices '
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